Downsizer Contribution

In 2018 the government introduced the ‘Downsizer Contribution’ which enables home owners aged 65 and above to
contribute $300,000 to superannuation following the sale of their home. The purpose of this was to increase specific
housing supply whilst providing those who meet the eligibility requirements the potential to increase their retirement
savings within the superannuation environment.

The sale of a qualifying home provides the opportunity to move capital into superannuation - a concessionally taxed
environment. Over recent years, billions of dollars have been channelled into retirement savings vehicles using this
popular measure.

As of July 1, 2022, the minimum age threshold was decreased from age 65 to 60. The government has also proposed
that the eligibility age be further reduced from the current age 60 to age 55 (although it is important to note that
this is not yet law).

Whilst the age criteria to age 60 may have changed, the remaining eligibility requirements and conditions remain
unchanged:

¢ Individuals can only make downsizing contributions for the sale of one home.

¢ The contribution must be made within 90 days after settlement. A key part to point out regarding the minimum
age, is that the rules look at meeting the age 60 requirement at the date of contribution, not the date of
settlement.

*  Amount cannot be claimed as a tax deduction

e The contribution amount is the lesser of
o $300,000 per person, or
o The value of the proceeds from the sale of the property.

*  While downsizer contributions can be for individuals who have a total superannuation balance greater than $1.7
million, the contribution is still subject to the transfer balance cap.

* If only one member of a couple was listed on the title, both can still make a downsizer contribution as long as
they meet the remaining eligibility criteria.

«  The property was held for at least 10 years by the individual, or spouse, or former spouse.

e The property being sold needs to be considered a main residence for all or part of the ownership period and
must be eligible for either a part or full main residence capital gains tax (CGT) exemption.

¢ The dwelling is located in Australia and is not a caravan, houseboat or other mobile home.

* An approved form electing the contribution as a downsizer must be lodged with the superannuation provider.

Interestingly the downsizer contribution is linked to the sale of the property, not the purchase of a new property. This
could mean a more expensive home may be purchased, or you could not buy a home at all. In addition, the funding
of the contribution does not need to come from the proceeds of the sale of the home.

With the age eligibility change that occurred on 1 July 2022, there is now further opportunity to increase retirement
savings in superannuation through the sale of a main residence. As always with superannuation contributions there
may be more to consider in regards to personal circumstances (e.g. impact on the age pension) so please reach out
to your adviser if you’'d like to discuss this further.



Disclaimer

This publication has been compiled by Entrust Wealth Management, a division of Euroz Hartleys Limited ABN 33
104 195 057 AFSL 230052.

This publication is current as at time of preparation. Past performance is not a reliable indicator of future
performance. Any outlooks in this publication are predictive in character. Whilst every effort has been taken to
ensure that the assumptions on which the outlooks given in this publication are based are reasonable, the outlooks
may be based on incorrect assumptions or may not take into account known or unknown risks and uncertainties.
The results ultimately achieved may differ materially from our outlooks. Material contained in this publication is an
overview or summary only and it should not be considered a comprehensive statement on any matter nor relied
upon as such. The information and any advice in this publication do not take into account your personal objectives,
financial situation or needs and so you should consider its appropriateness having regard to these factors before
acting on it. This publication may contain material provided directly by third parties and is given in good faith

and has been derived from sources believed to be reliable but has not been independently verified. We are not
responsible for such material. To the maximum extent permitted by law: (@) no guarantee, representation or warranty
is given that any information or advice in this publication is complete, accurate, up-to-date or fit for any purpose;
and (b) neither Euroz Hartleys Limited, or its representatives, is in any way liable to you (including for negligence) in
respect of any reliance upon such information or advice. It is important that your personal circumstances are taken
into account before making any financial decision and we recommend you seek detailed and specific advice from
your adviser before acting on any information or advice in this publication. Any taxation position described in this
publication is general and should only be used as a guide. It does not constitute tax advice and is based on current
laws and our interpretation. You should consult a registered tax agent for specific tax advice on your circumstances.
For further information on any issue discussed in this publication, or on any financial matter, please contact your
adviser.



