AS1Or the rationale bemndit, 1
don’t think anvone can know for
sure. There’s no doubt the way
Australia has navigated
COVID-19 has been a contribut-
ing factor but most people agree
the historic low interest rates
are playing a huge role. With
investors worldwide getting next
to nothing for their cash, or
bonds for that matter, anyvthing
that pays areliableincome is get-
ting a lot of attention.

So much so that one of the rea-
sons being given for the rise in
equity markets is the TINA
effect (There is No Alternative).
With cash and bonds not provid-
ing the returns some investors

ONly natural that people tear
that if they don’t buy now they
will miss out on the gains. By
buying and joining the party,
share prices rise further and so
the cycle continues.

Where the TINA and FOMO
effect lead us is anyone’s guess.
The one thing the smartest guys
intheroom are keeping their eye
on is inflation. While it's non-
existent at the moment, if infla-
tion does kick in central banks
around the world will have to
increase interest rates which is
not good for asset prices.
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