Federal Budget 2021
Federal Budget 2022-2023
With a Federal Election looming, the Government has unveiled a budget to assist millions of Australians facing rising
cost of living pressures. The measures announced include a cut to fuel excise, cash payments for pensioners and
more generous tax concessions for low-and middle-income earners. Tied in with these temporary measures, the
Government is also expecting to see a moderation in inflation as international factors and supply chains evolve.
Budget Aggregates
Financial Year

Economic Growth

Net Debt

Consumer Price Index

2021-22

4.25%

$631.5B

4.25%

2022-23

3.50%

$714.9B

3.00%

2023-24

2.50%

$772.1B

2.75%

2024-25

2.50%

$823.3B

2.75%

Australia has achieved some of the world’s best health and economic outcomes following the COVID-19 shock.
The extraordinary stimulus paid dividends with the national unemployment rate now down to approximately 4 per
cent. The strength of the labour market, commodity prices and the broader economy has driven up tax receipts
and lowered unemployment benefit payments. The Government aims to continue to grow the economy, however a
reduction in net debt estimates will take several years based on the forward projections. Not only will the amount of
debt be worth watching, but also the price of this debt.
Some of the announcements are summarised below. Feel free to contact us should any queries arise.
Superannuation – Pension Withdrawals
Pleasingly, the superannuation sector was largely untouched in this budget. This said, a number of amendments
previously announced in the 2021 budget are scheduled to commence on 1 July 2022 (e.g. changes to the work test).
The 50% reduction to the minimum pension requirements were extended until 30 June 2023.
The 50% relief is a temporary COVID-19 related reduction which was due to finish at the end of the current 2021-22
financial year. The budget has detailed the extension of the reduced minimum drawdown rates for the upcoming
2022-2023 financial year. This means individuals with account-based pensions and similar products will be required
to draw less from their superannuation savings, if they elect to do so. A 70-year-old, for example, is required to
withdraw a pension of 2.5% (not the usual 5%) throughout the financial year – with this amount calculated based on
pension balance at the previous 30 June.
Taxation
The historically low unemployment rates we are experiencing is predicted to see wages growth pick up. In the
interim, millions of Australians earning up to $126,000 will benefit from a ‘one-off’ tax saving of $420.
The budget expands on the existing Low and Middle Income Tax Offset (LMITO) by increasing the available offset
- the maximum offset rises from $1,080 to $1,500. Importantly however, the LMITO will cease at the end of the 202122 financial year. The table below indicates how the increased offset will operate when taxpayers lodge their tax
returns from 1 July 2022.
One-off ‘Cost of Living Tax Offset’
Taxable Income

Existing Offset (2021/22)

Proposed Offset (2021/22)

Up to $37,000

$255

$675

$37,000 to $48,000

$255 to $1,080

$675 to $1,500

$48,000 to $90,000

$1,080

$1,500

$90,000 to $126,000

$0 - $1,080

$420 - $1,500

It is worth noting that the Government’s stage three tax cuts, benefiting those on higher incomes, remains slated to
begin during 2024-25.

Federal Budget 2022-2023
Cost of Living Measures
The fuel excise is a flat sales tax levied by the Australian Government on all fuel purchased at the service station. The
Government have pledged to temporarily halve the existing rate. The existing fuel excise is 44.2 cents per litre, which
will see this drop to 22.1 cents per litre for 6 months (ending on 28 September 2022).
There is scheduled to be a tax-free $250 ‘cost of living’ payment, to be made in April 2022 to certain pensioners and
concession card holders. Eligible recipients include the millions of Australians who are on the following payments
and concession cards:
y Double Orphan Pension
y Age Pension
y Special Benefit
y Disability Support Pension
y Farm Household Allowance
y Parenting Payment
y Pensioner Concession Card holders
y Carer Payment
y Commonwealth Seniors Health Card Holders
y Carer Allowance
y Veteran Affairs payment recipients and Veteran Gold
y Jobseeker Payment
Card holders.
y Youth Allowance
y

Austudy and Abstudy Living Allowance

Individuals only get the $250 payment once, even if you’re eligible for one of the payments above and are a
concession card holder.

Disclaimer
This publication has been compiled by Entrust Wealth Management, a division of Euroz Hartleys Limited ABN 33
104 195 057 AFSL 230052.
This publication is current as at time of preparation. Past performance is not a reliable indicator of future
performance. Any outlooks in this publication are predictive in character. Whilst every effort has been taken to
ensure that the assumptions on which the outlooks given in this publication are based are reasonable, the outlooks
may be based on incorrect assumptions or may not take into account known or unknown risks and uncertainties.
The results ultimately achieved may differ materially from our outlooks. Material contained in this publication is an
overview or summary only and it should not be considered a comprehensive statement on any matter nor relied
upon as such. The information and any advice in this publication do not take into account your personal objectives,
financial situation or needs and so you should consider its appropriateness having regard to these factors before
acting on it. This publication may contain material provided directly by third parties and is given in good faith
and has been derived from sources believed to be reliable but has not been independently verified. We are not
responsible for such material. To the maximum extent permitted by law: (a) no guarantee, representation or warranty
is given that any information or advice in this publication is complete, accurate, up-to-date or fit for any purpose;
and (b) neither Euroz Hartleys Limited, or its representatives, is in any way liable to you (including for negligence) in
respect of any reliance upon such information or advice. It is important that your personal circumstances are taken
into account before making any financial decision and we recommend you seek detailed and specific advice from
your adviser before acting on any information or advice in this publication. Any taxation position described in this
publication is general and should only be used as a guide. It does not constitute tax advice and is based on current
laws and our interpretation. You should consult a registered tax agent for specific tax advice on your circumstances.
For further information on any issue discussed in this publication, or on any financial matter, please contact your
adviser.

