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After being frozen for five years, the Centrelink
deeming rates recently rose on 20 September
2025. Deeming rates are used to work out income
from financial assets, thereby providing
administrative ease in the application of the income
means test. The process assumes that certain
financial assets earn a set rate of income, rather
than considering what they really earn.

Means Tests and Deeming

Centrelink determines a person’s Age Pension
entittement by assessing both income and assets.
Collectively, this is referred to as the Means Tests.

Deeming rules are used to work out income from
financial assets. Centrelink add this result to other
income (e.g. employment) when applying the
income test. The main types of financial assets that
can fall under income test assessment include
savings accounts, term deposits, share
investments, managed investments, super account
balances and some super income streams.

The use of deeming has a number of benefits.
Deeming provides an incentive to invest, as any
earnings achieved above the deeming rates will not
be counting as income. The rules also allow
individuals to keep their payments steady, rather
than shifting around with the performance of the
underlying financial assets.

The deeming rates have no impact on the assets
means test which is a test that evaluates the value
of all financial and non-financial assets (such as
vehicles or an investment property).

Deeming Rate Changes

The government has implemented changes to how
deemed income is calculated, alongside the
pension’s automatic indexation (which occurs
during both March and September each year).

The deeming rates apply to financial assets owned
by age pensioners and are also relevant to the
Commonwealth Seniors Health Card (CSHC) and
aged care fees.

The lower deeming rate has lifted by 50 basis
points from 0.25% to 0.75% and the higher rate
similarly from 2.25% to 2.75%. The lower deeming
rate threshold for Centrelink payments, like the Age
Pension, is the amount of financial assets
assessed at a lower rate (0.75%). For singles, this
cut-off is presently $64,200, and for couples (where
at least one person receives a pension), the cut-off
is $106,200. Relevant assets exceeding these
thresholds are assessed at the higher deeming rate
of 2.75%.

Deeming Rates and Thresholds

Single age pensioner: Rate
Up to $64,200 0.75%
Above $64,200 2.75%
Couple with at least one receiving Rate
the age pension:

Up to $106,200 0.75%
Above $106,200 2.75%

By way of example: A couple applying for the Age
Pension has $100,000.00 cash at bank. They will
have this $100,000.00 assessed under the assets
test, and see $750.00 assessed as a deemed
figure under the income test.

Impacts

The deeming rates impact individuals on an income
support payment who earn income from financial assets.
The recent changes were implemented at the same time
as regular indexation (increase) of payments, lessening
the overall impact. Means testing takes into account a
range of factors and at times can be complex. Feel free
to contact your adviser if you have any queries on your
personal situation.




October 2025

Copyright and Distribution

The material contained in this communication (and
all attachments) is prepared for the exclusive use
of clients of Euroz Hartleys Limited (ACN 104 195
057) (“Euroz Hartleys”) only. Euroz Hartleys is the
holder of an Australian Financial Services Licence
(AFSL 230052) issued by the Australian Securities
and Investments Commission (“ASIC”) and is a
participant of the Australian Securities Exchange
Group (“ASX Group”).

Disclosures & Disclaimers

Euroz Hartleys and its associates declare that they
deal in securities as part of their securities business
and consequently may have a relevant interest in
the securities recommended herein (if any). This
may include providing equity capital market
services to their issuing company, hold a position
in the securities, acting as principal or agent, or
make a market therein and as such may effect
transactions not consistent with the
recommendation (if any) in this report.

Euroz Hartleys declares that it may have acted as
an underwriter, arranger, co-arranger or advisor in
equity capital raisings, and will have received a fee
for its services, for any company mentioned within
this report during the last 12 months.

Euroz Hartleys Limited advises that any advice,
statement of opinion, or recommendation
contained in this document is provided by way of
unsolicited general information only and has been
prepared without taking account of your investment
objectives, financial situation or particular needs.
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The information contained herein is confidential
and may be legally privileged. If you are not the
intended recipient no confidentiality is lost nor
privilege waived by your receipt of it. Please delete
and destroy all copies, and contact Euroz Hartleys
on (+618) 9268 2888. You should not use, copy,
disclose or distribute this information without the
express written authority of Euroz Hartleys.

You should not act on any recommendation issued
by Euroz Hartleys without first consulting your
investment advisor in order to ascertain whether
the recommendation (if any) is appropriate, having
regard to your investment objectives, financial
situation and particular needs. Nothing in this
report shall be construed as a solicitation to buy or
sell a security, or to engage in or refrain from
engaging in any transaction.

Euroz Hartleys believes that the information and
advice contained herein is correct at the time of
compilation, however we make no representation
or warranty that it is accurate, complete, reliable or
up to date, nor do we accept any obligation to
correct or update the opinions in it.

The opinions expressed are subject to change
without notice. No member of Euroz Hartleys
accepts any liability whatsoever for any direct,
indirect, consequential or other loss arising from
any use of this material. We cannot guarantee that
the integrity of this communication has been
maintained, is free from errors, virus interception or
interference.
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