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The importance of building
superannuation

Superannuation is a government-supported retirement
savings structure that allows Australians to
accumulate wealth in a highly tax-effective
environment throughout their working lives. While in
the accumulation phase, contributions and investment
earnings are generally taxed at concessional rates,
allowing more money to remain invested and
compound over time compared to investments held
personally. Once an individual meets a condition of
release, such as retirement or reaching age 65, their
superannuation can be converted to pension phase,
where investment earnings are generally tax-free and
pension payments can be received tax-free by those
who have met a condition of release.

Building superannuation is an effective strategy
because it can significantly reduce tax, enhance long-
term investment growth through compounding, and
create a larger pool of assets to provide a sustainable
and tax-efficient income stream in retirement, helping
to improve financial security and lifestyle outcomes.

A combined approach

Although superannuation is held in individual names,
retirement planning should be approached from a
family  perspective. Building and maintaining
substantial superannuation balances for both spouses
improves tax efficiency, maximises retirement income
concessions, enhances estate planning outcomes and
provides greater flexibility throughout retirement.

Contribution opportunities

Maintaining superannuation balances for both
spouses provides flexibility to utilise available
contribution caps, including concessional
contributions, non-concessional contributions, bring-
forward provisions, spouse contributions and
contribution splitting strategies.

Access to tax-effective retirement Income
streams

Each individual has access to their own transfer
balance cap, which limits the amount that can be
transferred into the tax-free retirement phase of
superannuation. By building meaningful balances in
both spouses' superannuation accounts, a couple can
have a greater combined amount invested within the
tax-free pension environment upon commencing a
retirement income stream.

Upon meeting a superannuation condition of release,
such as retirement or reaching age 65, their
superannuation can be converted to the tax-free
pension phase. Spreading retirement savings across
both spouses can maximise the amount held within
this concessionally taxed environment.

Estate planning outcomes

Holding retirement savings across both spouses can
provide greater flexibility when implementing estate
planning strategies and managing death benefit tax
outcomes.

Asset protection

Superannuation generally provides strong protection
from creditors and legal claims under Australian law.
By maximising balances for both spouses, a greater
proportion of family wealth may benefit from these
protections.

Flexibility with retirement timing

Maintaining meaningful superannuation balances for
both members can provide greater flexibility in
determining retirement income strategies and future
contribution opportunities.

The superannuation strategies outlined
above are intended to provide general
information only and do not constitute
personal financial advice. Every individual’s
financial situation, objectives, and needs are
different, and what is appropriate for one
person may not be suitable for another. It is
important to speak with a qualified financial
adviser who can assess your personal
circumstances, including your income, tax
position, retirement goals, and overall
financial position, to determine whether
these strategies are appropriate for you. We
can also help you understand any
contribution limits, eligibility requirements,
and tax implications that may apply to your
specific situation.
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Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz
Hartleys Limited (ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of
the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your
receipt of it. Please delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should
not use, copy, disclose or distribute this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and
consequently may have an interest in the securities recommended herein (if any). This may include providing equity
capital market services to the issuing company, hold a position in the securities, trading as principal or agent and as
such may effect transactions not consistent with the recommendation (if any) in this report.

Euroz Hartleys Limited declares that they may have separately or jointly acted as an underwriter, arranger, co-arranger
or adviser in equity capital raisings, and will have received a fee for its services, from or any company mentioned within
this report during the last 12 months.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment
adviser in order to ascertain whether the recommendation (if any) is appropriate, having regard to your objectives,
financial situation and needs. Nothing in this report shall be construed as a solicitation to buy or sell a security, or to
engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation,
however we make no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept
any obligation to correct or update the opinions in it. The opinions expressed are subject to change without notice. No
member of Euroz Hartleys Limited accepts any liability whatsoever for any direct, indirect, consequential or other loss
arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus
interception or interference. The author of this publication, Euroz Hartleys Limited, it's directors and their associates
from time to time may hold shares in the security/securities mentioned in this Research document and therefore may
benefit from any increase in the price of those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage,
fees, commissions, other benefits or advantages as a result of transactions arising from any advice mentioned in
publications to clients.
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